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Luxembourg, 26 June 2020

BALANCE OF PAYMENTS OF LUXEMBOURG DURING THE FIRST QUARTER OF
2020

The Central Bank of Luxembourg (BCL) and STATEC inform that according to the first
provisional results, the current account shows a surplus of 956 million euros for the first quarter
of 2020, an increase of more than 3 billion compared to the same period of the previous year.
This change is mainly explained by investment income, which can strongly fluctuate from one

guarter to another.

The goods deficit stood at -237 million euros and only slightly widened in the first quarter of
2020 (-58 million). In terms of exports and imports of goods however, there have been
significant decreases. First, net exports of merchanting (purchases and sales of goods without
passing through Luxembourg) fell by almost 9% (-121 million euros). For general merchandise
(i.e. excluding merchanting), the decrease of exports is close to 10% (-381 million euros) and
mainly concerns manufactured products, machinery and equipment. As for imports, which
declined by 8.2% (-445 million euros), almost all products were affected. Imports were more
impacted than exports mainly due to petroleum products, for which the fall in prices added to

the one in volumes.

The balance of international trade in services fell by almost 2% in the first quarter of 2020 (-
114 million euros), while exports and imports varied only very slightly (with -0.4 and 0.1%
respectively). At the sublevel however, the developments were more contrasted. Trade in non-
financial services fell sharply, both for exports (-6%) and imports (-5.6%). Personal, cultural
and recreational services, other business services and charges for the use of intellectual
property were declining in particular. On the other hand, international trade in financial services
increased sharply, with +4.3% for exports and +6% for imports. This evolution is explained by
the significant appreciation of average net assets managed by investment funds during the
period under review (+6.2%), despite the sharp drop in March 2020 due to the turmoil on

financial markets, related to the health crisis.

In the financial account, in the first quarter of 2020, direct investment flows were still
characterized by disinvestment operations for both assets (-95 billion euros) and liabilities (-79
billion euros). These operations concerned a small number of SOPARFIs that continued

restructuring, ceasing or relocating their activities.
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Regarding portfolio investments, in a context of declining stock prices following the Covid-19
pandemic, non-residents have turned away from Luxembourg equities securities (largely
Investments Funds shares), which have suffered net sales of 68 billion euros in the first quarter
of 2020. Luxembourg debt securities also experienced net sales of 25 billion euros in the first
guarter of 2020. With regard to foreign securities, in the first quarter of 2020, Luxembourg
residents disposed of equity securities (net sales of 58 billion euros) as well as debt securities
(net sales of 111 billion euros). Portfolio investment flows thus resulted in net capital inflows of
75 billion euros in the first quarter of 2020.

Detailed statistical tables are available on BCL'’s website (www.bcl.lu) as well as on the
website of STATEC (www.statistiques.lu).
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Table: Balance of payments of Luxembourg

Unit : millions of euros 1st quarter 2019 1st quarter 2020
Credit Debit Balance Credit Debit Balance
CURRENT ACCOUNT 76 907 79 026 -2119 83945 82 989 956
Goods 5240 5420 -179 4738 4975 -237
General merchandise (incl. “non-monetary gold") 3853 5420 -1 566 3472 4975 -1503
Goods under merchanting (net exports) 1387 1387 1266 1266
Services 24 007 18 086 5921 23918 18111 5807
Financial services 13141 8903 4237 13 700 9443 4 257
Non financial services 10 867 9183 1684 10218 8668 1550
Primary income 45 223 53019 -7 796 52 854 57 373 -4519
Secondary income 2437 2501 -64 2435 2531 -95
CAPITAL ACCOUNT 213 256 -44 403 463 -60]
Assets Liabilities Net| Assets Liabilities Net|
FINANCIAL ACCOUNT -2163 892
DIRECT INVESTMENT 51764 42 266 9498 -95 218 -78 746 -16 471
Equity and Reinvestment of earnings 38299 12 809 25491 -69 582 -37 466 -32 116
Debt instruments 13 464 29 457 -15 993 -25 636 -41 281 15 645
PORTFOLIO INVESTMENT 43 662 25968 17 694 -168 727 -93 474 -75 253
Equity securities -16 927 26 203 -43 130 -57 779 -68 076 10 297
Debt securities 60 589 -235 60 824 -110 948 -25 398 -85 550
FINANCIAL DERIVATIVES 2269 3317
OTHER INVESTMENT 18 201 49 822 -31 621 196 336 107 025 89 311
RESERVE ASSETS -3 -13
ERRORS AND OMISSIONS 0 -4

source : BCL, STATEC

For further information, please contact:

. STATEC - Mr. Bley at 247-84393

. BCL - « Communication » section at 4774-4265 ou 4599
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